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Our purpose

Our ambition

is to be the world’s best peptide drug 
discovery and development company.

Changing lives  
with next-generation 
peptide therapeutics
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���
Our strategy 

is to pursue global co-development and commercialization 
partnerships that complement and extend our capabilities to 
bring new medicine to patients with unmet medical needs.

Employees
as of December ��, ����, with ��% in research and 

development and related functions. 

�
R&D focus areas include
 

  becoming a key player in the fast-
developing obesity space

   leading in the rare diseases 
congenital hyperinsulinism and 
short bowel syndrome

  advancing potential treatment 
options for chronic inflammatory 
diseases and type � diabetes

  expanding our pipeline through 
in-house research and external 
opportunities

�� years
 

of expertise in peptide R&D with a validated platform that has delivered two drugs 
to market and a rich pipeline of both clinical and pre-clinical programs. 

Zealand Pharma at a glance
Zealand Pharma A/S was founded in ���� and is a biotechnology company focused on the 
discovery, design and development of innovative peptide-based medicines.

Find out more about Zealand at
zealandpharma.com/about-us
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R&D pipeline ��
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Rare diseases ��

Inflammation ��
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Financial review ��
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Our responsibility ��

Our business model ��

Double Materiality Assessment ��

Our patients ��

Our people ��

Our operations ��

Sustainability:  
Our patients, people 
and operations
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1 Basis of preparation

1.1  Basis of preparation, going concern assumption, nature of the business  
and accounting policies

Basis of preparation
These consolidated financial statements include Zealand Pharma A/S (the parent company) and subsidi-
aries over which the parent company has control. The Zealand consolidated Group is referenced herein 
as "Zealand" or the "Group".

This section describes Zealand’s material financial accounting policies including Management’s 
judgements and estimates. New or revised EU endorsed accounting standards and interpretations are 
described, in addition to how these changes are expected to impact the financial performance and 
reporting of Zealand.

Accounting policies
The consolidated financial statements have been prepared in accordance with IFRSfi Accounting 
Standards as adopted by the EU and additional requirements of the Danish Financial Statements Act 
(class D). The consolidated financial statements were approved by the Board of Directors and author-
ized for issue on February ��, ����. Except as outlined in note �.� New accounting policies and disclo-
sures, the financial statements have been prepared using the same accounting policies as in previous 
years.

Zealand describes material accounting policy information in conjunction with each note with the aim to 
provide a more understandable description of each accounting area.

IAS 1 Presentation of Financial Statements - Disclosure of Accounting policies
The amendments to IAS � replace the requirement to disclose significant accounting policies with a 
requirement to disclose material accounting policy information. Zealand has adapted the amended 
standard for the annual report for the financial year January � - December ��, ����. As an effect 
Zealand only discloses accounting policies if:

� A choice of accounting policy is permitted by the IFRS accounting standard, 
� It is needed to provide context for a change of accounting policy that had a material effect on the 

information in the financial statements,
� It is needed to provide context to significant judgements and estimates, 
� The required accounting (recognition, measurement, presentation, disclosure) is complex and users 

would otherwise not understand the material transaction, event, or condition, or
� There are other qualitative factors that make the accounting policy information material.

�.�  Basis of preparation, going concern 
assumption, nature of the business and 
accounting policies ��

�.� New accounting policies and disclosures ��

�.� Management’s judgements and estimates 
under IFRS ��

1.0   
Basis of 
preparation
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Notes to the Consolidated financial statements

1.2 New accounting policies and disclosures

Implementation of new and revised standards and interpretations
Zealand has, with effect from January �, ����, applied and implemented the following new standards 
and amendments, which are relevant for Zealand:

� Amendments to IAS � Presentation of Financial Statements and to the IFRS Practice Statement � (PS�) 
Making Materiality Judgements. 

� Amendment to IAS � Accounting Policies, Changes in Accounting Estimates and Error relating to the 
definition of Accounting Estimates 

� Amendments to IAS �� Income taxes relating to (i) deferred tax related to assets and liabilities arising 
from a single transaction and (ii) the International Tax Reform � Pillar Two Model Rules

The implementation of the above new and revised standards and amendments did not have any mate-
rial impact on amounts recognized in current and prior periods and is not expected to have a material 
impact in the current or future reporting periods.

Standards and interpretations not yet effective
The IASB has issued a number of new standards and updated some existing standards, which are effec-
tive for accounting periods beginning on January �, ����, or later. Therefore, they are not incorporated 
in these consolidated financial statements. There are no standards presently known that are not yet 
effective and that would be expected to have a material impact on Zealand in current or future reporting 
periods and on foreseeable future transactions.

New accounting policy for software
In ����, Zealand has adopted a new accounting policy on capitalization of implementation costs on IT 
projects due to a new type of transactions. On initial recognition they are measured at cost and include 
configuration and customization of the underlying software, including training and testing. Refer to note 
�.� Intangible assets for additional information.

1.3 Management's judgements and estimates under IFRS

In preparing consolidated financial statements under IFRS, certain provisions in the standards require 
Management’s judgements, including various accounting estimates and assumptions. These judge-
ments and estimates affect the application of accounting policies, as well as reported amounts within 
the consolidated financial statements and disclosures.

Determining the carrying amount of certain assets and liabilities requires judgements, estimates and 
assumptions concerning future events that are based on historical experience and other factors, which 
by their very nature are associated with uncertainty and unpredictability.

Accounting estimates are based on historical experience and various other factors relative to the 
circumstances in which they are applied. Estimates are generally made based on information available 
at the time. An example would include Management’s estimation of useful lives of intangible assets.

Accounting judgements are made in the process of applying accounting policies. These judgements are 
typically made based on the guidance and information available at the time of application. Examples 
would include Management’s judgements utilized in determining revenue recognition.

These estimates and judgements may prove incomplete or incorrect, and unexpected events or circum-
stances may arise. Zealand is also subject to risks and uncertainties which may lead actual results to 
differ from these estimates, both positively and negatively. Specific risks for Zealand are discussed in the 
relevant section of this Annual Report and in the notes to the consolidated financial statements.

The areas involving a high degree of judgement and estimation that at the end of the reporting period 
have a significant risk of resulting in material adjustment to the carrying amount of assets and liabilities 
within the next financial year are summarized below. Refer to the identified notes for further informa-
tion on the key accounting estimates and judgements utilized in the preparation of these consolidated 
financial statements.

Climate change
In preparing the consolidated financial statements, Management has considered the impact of climate 
change, particularly in the context of the Group�s sustainability targets. Zealand Pharma targets to 
minimize and mitigate the climate impact by continuously evaluating and implementing initiatives that 
can reduce any negative impact on the environment from the Group�s operations. These considerations 
did not have a material impact on Management�s judgements and estimates, consistent with the 
assessment that climate change is not expected to have a significant impact on the Group�s future cash 
flows, the carrying amount of non-current assets, or going concern assessment.
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2 Results for the year

 Accounting policies

Zealand recognizes revenue when its customer obtains control of promised goods or services, in an 
amount that reflects the consideration that the entity expects to receive in exchange for those goods 
or services. To determine revenue recognition for arrangements that Zealand determines are within the 
scope of IFRS ��, Zealand performs the following five steps: (i) identify the contract(s) with a customer; 
(ii) identify the performance obligations in the contract; (iii) determine the transaction price; (iv) allocate 
the transaction price to the performance obligations in the contract; and (v) recognize revenue when (or 
as) the entity satisfies a performance obligation. Zealand only applies the five-step model to contracts 
when it is probable that the Company will collect the consideration it is entitled to in exchange for the 
goods or services it transfers to the customer. At contract inception, once the contract is determined to 
be within the scope of IFRS ��, Zealand assesses the goods and services promised within each contract 
and identifies as a performance obligation each good or service that is distinct. Revenue is recognized 
in the amount of the transaction price that is allocated to the respective performance obligation when 
(or as) the performance obligation is satisfied.

Milestone revenue
At the inception of each arrangement that includes milestone payments, Zealand evaluates whether 
the achievement of milestones is considered highly probable and estimates the amount to be included 
in the transaction price using the most likely amount method. If it is highly probable that a significant 
revenue reversal would not occur, the associated milestone value is included in the transaction price. 
Milestone payments that are not within the control of Zealand or the license and collaboration partner, 
such as milestones conditioned of regulatory approvals, are not considered probable of being achieved 
until such regulatory approvals are received. The transaction price is then allocated to each perfor-
mance obligation on a relative stand-alone selling price basis, for which Zealand recognizes revenue as 
or when the performance obligations under the contract are satisfied. At the end of each subsequent 
reporting period, Zealand re-evaluates the probability of achievement of such milestones and any 
related constraint, and if necessary, adjusts its estimate of the overall transaction price. Any such adjust-
ments are recorded on a cumulative catch-up basis, which would affect revenue and earnings in the 
period of adjustment.

License revenue for intellectual property
If the license to Zealand’s functional intellectual property is determined to be distinct from the other 
performance obligations identified in the arrangement, Zealand recognizes revenues from non-refund-
able upfront fees allocated to the license at the point in time the license is transferred to the licensee 

2.1 Revenue

2.0   
Results for  
the year
This section includes disclosures related to the 
consolidated statement of loss. A detailed  
description of the results for the year is  
provided in the Financial Review section  
in the Management�s Review.

�.� Revenue ��

�.� Information about geographic areas ��

�.� Royalty expenses ��

�.� Cost of goods sold ��

�.� Research and development expenses ��

�.� Selling and marketing expenses ��

�.� General and administrative expenses ��

�.� Staff costs ��

�.� Other operating items ��

�.�� Discontinued operations  ��

�.�� Earnings per share ���
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Notes to the Consolidated financial statements

2.2 Information about geographic areas 2.3 Royalty expenses

Revenue
Non-current 

assets Revenue
Non-current 

assets
(DKK thousand) ���� ����

Denmark ��,��� ���,��� ��,��� ���,���
United States �,��� ��,��� ��,��� ��,���
Germany ���,��� - - -
Total continuing operations ���,��� ���,��� ���,��� ���,���

United States - - ��,��� -
Total discontinued operations - - ��,��� -

Zealand is managed and operated as one business unit, which is reflected in the organizational structure 
and internal reporting. No separate lines of business or separate business entities have been identified 
with respect to any licensed products, marketed products, product candidates or geographical markets 
and no segment information is currently prepared for internal reporting.

The development compared to the prior year is a result of the completed restructuring announced in 
March ���� closing all commercial activities in the US to pursue partnerships on Zealand�s late-stage 
clinical portfolio, including delisting from the Nasdaq Global Select Market in the U.S.

 Accounting policies

Royalty expenses comprise contractual amounts payable to third parties that are derived from milestone 
payments. Royalty expenses are recognized in the income statement when the related payments and 
milestone events in the corresponding collaboration agreements materialize.

Royalty expense associated with lixisenatide under the Sanofi License Agreement
We have agreed to pay some of our revenue in deferred payments or royalties to third parties. At the 
time of the dissolution of a former joint venture with Elan Corporation, plc (Elan) and certain of its 
subsidiaries that were party to the joint venture agreement with us, we agreed to pay royalties to Elan 
� now Alkermes plc, as successor in interest to a termination agreement between us and the Elan enti-
ties - including ��% of future payments we receive in respect of lixisenatide under the Sanofi License 
Agreement. In addition, we have agreed to pay a royalty of �.�% of the total amounts we receive in 
connection with our SIP-modified peptides, including lixisenatide, to one of the inventors of our SIP 
technology, who is one of our employees. The royalty to be paid to this inventor is calculated on the 
basis of all the amounts we receive, including license payments, milestone payments and sales. In ���� 
royalty expenses of DKK �.� million relate to the mentioned inventor (����: DKK � million).

2.4 Cost of goods sold

Costs of goods sold in ���� of DKK ��.� million (����: DKK � million) relates to inventory utilized in the 
production under the supply agreement with Novo Nordisk A/S. The inventory was measured at net 
realizable value which equals the agreed selling price with Novo Nordisk A/S. Therefore, an equivalent 
revenue from sale of goods of DKK ��.� million has been recognized, thus resulting in neutral effect 
on gross profit. The offsetting DKK ��.� million in product sales is included in revenue, refer to note �.� 
Revenue.
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Notes to the Consolidated financial statements

2.5 Research and development expenses

 Accounting policies

Research and development expenses primarily include salaries, benefits and other employee related 
costs of Zealand’s research and development staff, license costs, manufacturing costs, preclinical costs, 
clinical trials, contractors and outside service fees, amortization and impairment of licenses and rights 
related to intangible assets, and depreciation of property and equipment, to the extent that such costs 
are related to the Group’s research and development activities.

 Management’s judgements and estimates

Treatment of research and development expenses
Research and development expenses are recognized in the income statement as incurred and in the 
period in which they relate, except for development expenses for which the capitalization criteria are 
met.

Please see note �.� Intangible assets for a more detailed description on the treatment of Zealand’s 
development expenses related to internal development projects.

Accrual of costs for clinical contracts
Management estimates expenses to be recognized from Contract Research Organizations (CROs) based 
on an estimate on allocation of total contract costs between start-up, patient treatment and wrap-up 
phases for clinical trials including an estimate of treatment cost per patient and value of expected 
change orders.

Total contract costs are allocated to each phase using the below split for all Zealand�s CRO contracts 
based on previous experiences:

� Service fee: Start-up (��%), Patient treatment (��%), Wrap-up (�%)
� Pass through: Start-up (�%), Patient treatment (��%), Wrap-up (�%)

CRO contracts are recognized over the contract period based on an estimate of the contract�s cost 
driving element which could be either i) patients or ii) time. If the primary goal of the study is to get a 
certain number of patients through the study, then patients is used as the cost driving element. Time is 
used if the study runs through a certain timeline regardless of how many patients that are enrolled.

At the end of each reporting period, Management estimates any expected change orders, which are 
recognized up front with an amount corresponding to the completion rate of the contract (patients or 
time). The remaining change order amount will be recognized over the remaining contract period.

DKK thousand ���� ����

Staff costs (note �.�) -���,��� -���,���
Amortization, depreciation, impairment losses on intangible assets, property 
plant and equipment, and right of use assets -��,��� -��,���
Other external research and development expenses -���,��� -���,���
Total research and development expenses -���,��� -���,���
- Hereof related to discontinued operations - �,���
Total research and development expenses from continuing operations -���,��� -���,���

Since the capital raise completed in April ����, Zealand has intensified its research and development 
activities which have been continuously increasing throughout ����. The increase compared to ���� 
comes from project expenses across all therapeutic areas along with increased hiring within Zealand�s 
R&D area.
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Notes to the Consolidated financial statements

2.6 Selling and marketing expenses

 Accounting policies

Selling and marketing expenses relate to Zealand�s commercial activities, including costs related to 
preparing the market for Zealand�s products and administration of commercial partnerships. This 
includes salaries, benefits and other headcount costs related to commercial minded departments as 
well as third-party costs.

In addition, depreciation and impairment of property and equipment, to the extent such expenses are 
related to commercial functions are also included. Selling and marketing expenses are recognized in the 
income statement in the period to which they relate.

DKK thousand ���� ����

Staff costs (note �.�) -��,��� -��,���
Amortization, depreciation, impairment losses on intangibles assets,  
property, plant and equipment, and right-of-use assets -��� -��
Other external sales and marketing expenses -��,��� -��,���
Total sales and marketing expenses -��,��� -���,���
- Hereof related to discontinued operations - ���,���
Total sales and marketing expenses from continuing operations -��,��� -��,���

In ����, total sales and marketing expenses have been primarily related to preparing the market for 
Zealand�s remaining late-stage rare disease assets and in pursuing strong strategic partners for future 
commercialization. In ����, all commercial activities in the US were discontinued following the 
company announcement in March ���� on restructuring.

2.7 General and administrative expenses

 Accounting policies

General and administrative expenses relate to the recurring management and administration of Zealand. 
This includes salaries, benefits and other headcount costs related to management and support func-
tions including human resources and the finance departments.

In addition, depreciation and impairment of property and equipment, to the extent such expenses are 
related to administrative functions are also included. General and administrative expenses are recog-
nized in the income statement in the period to which they relate.

DKK thousand ���� ����

Staff costs (note �.�) -���,��� -���,���
Amortization, depreciation, impairment losses on intangibles assets,  
property, plant and equipment, and right-of-use assets -�,��� -�,���
Other external general and administrative expenses -��,��� -���,���
Total general and administrative expenses -���,��� -���,���
- Hereof related to discontinued operations - ��,���
Total general and administrative expenses from continuing operations -���,��� -���,���

The decrease in total general and administrative expenses compared to prior year is mainly a result of 
the delisting from the US stock exchange in ����, significantly reducing insurance premiums paid by 
Zealand.
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Notes to the Consolidated financial statements

2.8 Staff costs

 Accounting policies

Wages and salaries are recognized in the income statement in the period in which services for wages 
and salaries is rendered to the Company

DKK thousand ���� ����

Total staff costs can be specified as follows:
Wages and salaries -���,��� -���,���
Share-based compensation (note �.�) -��,��� -��,���
Pension schemes (defined contribution plans) -��,��� -��,���
Government grants � �
Other payroll and staff-related costs -��,��� -��,���
Total staff costs -���,��� -���,���
- Hereof related to discontinued operations - ���,���
Total staff costs from continuing operations -���,��� -���,���

The amount is charged as:
Research and development expenses -���,��� -���,���
Sales and marketing expenses -��,��� -�,���
General and administrative expenses -���,��� -���,���
Other operating items - restructuring costs - -��,���
Discontinued operations - -���,���
Total staff costs -���,��� -���,���

Average number of employees ��� ���

For additional information refer to note �.� Share-based instruments and note �.� Remuneration of the 
Board of Directors and Executive Management.

For further information on restructuring costs included in other operating items in ����, refer to note 
�.� Other operating items.

2.9 Other operating items

 Accounting policies

Other operating items comprise non-revenue income and expenses related to Zealand�s operations that 
are assessed to be non-recurring and significant for the understanding of the financial performance of 
Zealand.

Other operating items also includes expenses as result of restructuring activities, including insurance 
costs, impairment charges, reversal of inventory write-downs, loss on revaluation of disposal group and 
other significant one-time transaction expenses.

DKK thousand ���� ����

Restructuring costs - continuing operations - -��,���
Insurance - -��,���
Loss on retirement of fixed assets - -�,���
Write-down of US Boston lease -��,��� -
Reversal of inventory write-down (note �.�) ��,��� -
Total other operating items from continuing operations �,��� -��,���

Restructuring costs - discontinued operations - -��,���
Impairment of production equipment (note �.�) - -�,���
Reversal of inventory write-down (note �.�) - ��,���
Loss on disposal group V-GO (note �.��) - -��,���
Total other operating items from discontinued operations - -��,���

Presentation in income statement:
Other operating income ��,��� -
Other operating expenses -��,��� -��,���
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Notes to the Consolidated financial statements

As of December ��, ���� Management has estimated the net realizable value of raw materials to be DKK 
�.� million as all remaining materials are expected to be utilized in the production and sale under the 
supply agreement with Novo Nordisk A/S, and therefore a reversal of Zegaloguefi inventory write-down 
of DKK ��.� million has been made, reference is made to note �.� Inventories. The partial reversal of the 
inventory write-down of DKK ��.� million in ���� primarily related to Zegalogue' finished goods which 
were transferred to Novo Nordisk A/S as a result of the global license and development agreement as 
announced in September ����.

Impairment of right-of-use assets relates to an impairment of the US Boston office of DKK ��.� million. 
The DKK ��.� million comprise DKK �.� from impairment of furniture, fixtures & equipment (FF&E), DKK 
�.� million from impairment of right-of-use assets ("ROU"), and DKK �.� million from onerous contract 
(not recovered operating expenses and real estate taxes). The change in estimate of the recoverable 
amount reflects Management�s assessment of future cash flows and market conditions from subleasing 
the US Boston lease, where the initial feedback from the real estate agent has indicated a lower rent 
level than anticipated previously thereby triggering impairment, refer to note �.� Right-of-use assets and 
lease liabilities.

Insurance in ���� comprised a one-off cost to cover any claims against directors and officers that 
would arise following the delisting from the US stock exchange. Restructuring costs from discontinued 
operations in ���� comprised severance costs (DKK ��.� million), reversal of costs related to forfeited 
share-based incentive programs (DKK �.� million) and an allowance for loss on Zegalogue' inventories 
(DKK ��.� million), while restructuring costs from continuing operations in ���� comprised severance 
costs (DKK ��.� million) and reversal of costs related to forfeited share-based incentive programs 
(DKK ��.� million). All restructuring costs were incurred as a result of the March ��, ����, company 
announcement.

Impairment of production equipment in ���� is related to equipment acquired to be able to upscale the 
production of Zegalogue'. Loss on disposal group V-GO covers the accounting loss incurred in ���� as 
a result of the divestment of the V-GO activities. Please refer to note �.�� Discontinued operations for 
further information.

2.9 Other operating items (continued) 2.10 Discontinued operations 

 Accounting policies

A discontinued operation is a component of the entity that has been disposed of or is classified as held 
for sale and that represents a separate major line of business or geographical area of operations, is part 
of a single coordinated plan to dispose of such a line of business or area of operations, or is a subsidiary 
acquired exclusively with a view to resale. The results of discontinued operations are presented sepa-
rately in the statement of profit or loss. Comparatives in the statement of profit and loss for previous 
periods are restated to reflect the result of discontinued operations.

 Management's judgements and estimates

On March ��, ����, the group announced its intention to exit the US sales activities including the V-GO 
activity. The activities were successfully divested through an asset purchase agreement with MannKind 
Corporation dated May ��, ����. On September �, ����, the group announced the transfer of the 
commercial rights for Zegalogue' to Novo Nordisk A/S effectually ending all efforts to commercialize 
the Group’s products via its own sales force in ����.

Management has exercised judgement in determining that the activities around commercialization of 
V-GO products via Zealand’s own sales force and the transfer of commercial rights for Zegalogue' met 
the criteria for classification as a discontinued operations and in the segregation of results from discon-
tinued operation from results from continued operations for all periods presented. Accordingly, the 
activities, including the effect of the divestment of the V-GO disposal group, has been presented sepa-
rately as a discontinued operation in the income statement.
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Notes to the Consolidated financial statements

2.11 Earnings per share

 Accounting policies

Basic result per share
Basic result per share is calculated as the net result for the period, divided by the weighted average 
number of ordinary shares outstanding, excluding treasury shares held by the Company.

Diluted result per share
Diluted result per share is calculated as the net result for the period, divided by the weighted average 
number of ordinary shares outstanding, excluding the treasury shares, and adjusted for the dilutive 
effect of share equivalents.

DKK thousand ���� ����

Net result used in the calculation of basic and diluted earnings/ 
losses per share from continuing operations -���,��� -���,���
Net result used in the calculation of basic and diluted earnings/ 
losses per share from discontinued operations - -���,���
Net result used in the calculation of basic and diluted earnings/ 
losses per share -���,��� -�,���,���
Weighted average number of ordinary shares ��,���,��� ��,���,���
Weighted average number of treasury shares -���,��� -���,���
Weighted average number of ordinary shares excluding treasury shares 
used in the calculation of basic/diluted earnings per share ��,���,��� ��,���,���

Loss per share from continuing operations -basic/diluted (DKK) -��.�� -��.��
Loss per share from discontinued operations -basic/diluted (DKK) - -�.��
Total loss per share - basic/diluted (DKK) -��.�� -��.��

In the calculation of the diluted loss per share for ����, �,���,��� potential ordinary shares related to 
share-based payment instruments have been excluded as they are anti-dilutive (����: �,���,���).

On January �, ����, Zealand announced an issue of �,���,��� new ordinary shares, which represent 
the remaining authorization, at a subscription price of DKK ���.�� per new share resulting in gross 
proceeds of DKK �.�� billion. The capital increase was completed in January ����. Please refer to note 
�.� Subsequent events for further information.
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3 Operating assets and liabilities

3.1 Intangible assets

 Accounting policies

Internal development programs
Zealand currently has not recognized internally generated intangible assets from development, as the 
criteria for recognition of an asset are not met as described below.

Software
Software comprises capitalized implementation costs on IT projects initially measured at cost. Costs 
include configuration and customization of the underlying software, including training and testing. 
Capitalization ceases when the asset is in the condition necessary for it to be capable of operating in 
the manner intended by Management. The intangible assets are subsequently measured at cost less 
accumulated amortization and any impairment losses according to IAS ��. Amortization is calculated on 
a straight-line basis over the estimated useful life which is �-� years and is included in the income state-
ment under general and administrative expenses.

Acquired licenses and rights
Acquired licenses, rights, and patents are initially measured at cost and include the net present value 
of any future payments. The net present value of any future payments is recognized as a liability. When 
triggered, milestone payments are accounted for as an increase in the cost to acquire licenses, rights, 
and patents unless such subsequent expenditures are recognized in the income statement as Research 
& Development expenses if they do not satisfy the conditions for recognition as an asset.

Amortization
Licenses, rights, and patents are amortized using the straight-line method over the estimated useful 
life which is determined when the asset is available for use. Amortizations, impairment losses and gain 
or losses on the disposal of intangible assets are recognized in the income statement as Research & 
Development expenses.

Impairment
If circumstances or changes in Zealand’s operations indicate that the carrying amount of the intangible 
assets may not be recoverable, Management will review the intangibles for impairment. Intangible 
assets not ready for use are reviewed for impairment on an annual basis.

3.0   
Operating assets 
and liabilities
This section covers the operating assets and related 
liabilities that form the basis for Zealand�s activities. 
Assets related to Zealand�s financing activities are 
described in detail in section �.� Capital structure, 
financial risks and related items.

�.� Intangible assets ���

�.� Property, plant and equipment ���

�.� Right-of-use assets and lease liabilities ���

�.� Other investments ���

�.� Inventories ���

�.� Trade and other receivables ���

�.� Other financial assets ���

�.� Trade and other payables ���
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3.2 Property, plant and equipment

 Accounting policies

Property, plant, and equipment is mainly comprised of plant and machinery, other fixtures and fittings, 
leasehold improvements, and assets under construction, which are measured at cost less accumulated 
depreciation. and any impairment losses.

The cost is comprised of the acquisition price and costs directly related to the acquisition until the asset 
is ready for use. Costs include direct costs and costs to subcontractors.

Depreciaion
Depreciation is calculated on a straight-line basis to allocate the cost of the assets, net of any residual 
value, over the estimated useful lives, which are as follows:

Leasehold improvements �-�� years, but never longer than the lease term 
Plant and machinery �-�� years 
Other fixtures and fittings �-� years

The useful lives and residual values are reviewed and adjusted if appropriate on a yearly basis. Assets 
under construction are not depreciated.

Impairment
If circumstances or changes in Zealand’s operations indicate that the carrying amount of property, 
plant and equipment may not be recoverable, Management reviews that asset for impairment. The basis 
for the review is the recoverable amount of the assets, determined as the greater of the fair value less 
cost to sell or its value in use. Value in use is calculated as the net present value of future cash inflow or 
savings generated from the asset.

If the carrying amount is greater than the recoverable amount, the asset is written down to the 
recoverable amount. An impairment loss is recognized in the income statement when the impairment is 
identified.

3.1 Intangible assets (continued)

DKK thousand

Licenses, 
rights and 

patents
Intellectual 

property
Physician 

relationship

Cost at January �, ���� �,��� ��,��� ��,���
Disposals -�,��� - -
Transferred to V-GO disposal group (note �.��) - -��,��� -��,���
Currency translation - - �,���
Cost at December ��, ���� - - -

Amortization and impairment at January �, ���� - ��,��� ��,���
Impairment for the year �,��� - -
Amortization for the year - - �,���
Disposals -�,��� - -
Transferred to V-GO disposal group (note �.��) - -��,��� -��,���
Currency translation - - ���
Amortization and impairment at December ��, ���� - - -
Carrying amount at December ��, ���� - - -

Amortization and impairment for the financial year has  
been charged as:
Research and development expenses -�,��� -
Discontinued operations - - -�,���
Total -�,��� - -�,���

Assets listed under Intellectual property and Physician relationship were all disposed of as a part of the 
V-GO disposal group. Please refer to note �.�� Discontinued operations for further information.

Licenses, rights, and patents as of January �, ����, comprised the license to the lead product candidate 
acquired with Encycle Therapeutics in October ����. During ���� the development program with the 
lead candidate was abandoned and it was decided to move on with another product candidate from the 
same patent instead. As a result, the recognized asset was impaired and disposed.
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3.3 Right-of-use assets and lease liabilities

 Accounting policies

Zealand determines if an arrangement is a lease at inception. Zealand leases comprise various proper-
ties and cars. Rental contracts are typically made for fixed periods. Lease terms are negotiated on an 
individual basis and contain wide range of different terms and conditions.

All leases are recognized in the balance sheet as a right-of-use ("ROU") asset with a corresponding lease 
liability, except for short term assets in which the lease term is �� months or less, or low value assets. 
ROU assets represent Zealand’s right to use an underlying asset for the lease term and lease liabilities 
represent Zealand’s obligation to make lease payments arising from the lease. 

Liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the 
net present value of fixed payments, less any lease incentives. As Zealand’s leases do not provide an 
implicit interest rate, Zealand uses an incremental borrowing rate based on the information available at 
the commencement date of the lease in determining the present value of lease payments. Lease terms 
utilized by Zealand may include options to extend or terminate the lease when it is reasonably certain 
that Zealand will exercise that option. In determining the lease term, Management considers all facts 
and circumstances that create an economic incentive to exercise an extension option, or not exercise 
a termination option. Extension options (or periods after termination options) are only included in the 
lease term if the lease is reasonably certain to be extended (or not terminated). Interest expenses related 
to the lease liability are classified in financial items.

ROU assets are measured at cost and include the amount of the initial measurement of lease liability, 
any lease payments made at or before the commencement date less any lease incentives received, any 
initial direct costs, and restoration costs. ROU assets are depreciated over the shorter of the asset’s 
useful life and the lease term on a straight-line basis over the lease term.

Payments associated with short-term leases and leases of low-value assets are recognized on a straight-
line basis as an expense in the income statement. Short-term leases are leases with a lease term of �� 
months or less and low-value assets comprise IT equipment and small items of office furniture.

Impairment
If circumstances or changes in Zealand’s operations indicate that the carrying amount of right-of-use 
assets ("ROU") may not be recoverable, Management reviews that ROU for impairment. The basis for 
the review is the recoverable amount of the ROU, determined as the greater of the fair value less cost to 

sell or its value in use. Value in use is calculated as the net present value of future cash inflow or savings 
generated from the ROU. If the carrying amount is greater than the recoverable amount, the ROU is 
written down to the recoverable amount. An impairment loss is recognized in the income statement 
when the impairment is identified.

 Management's judgements and estimates

Management has estimated the recoverable amount of the right-of-use asset related to the US Boston 
office as of December ��, ����. The impairment in ���� of DKK ��.� million reflects an assessment of 
the ROU’s carrying amount against its recoverable amount, considering factors such as future cash 
flows and market conditions for office rentals in Boston, Massachusetts. Zealand has entered into an 
irrevocable lease agreement until ���� thereby knowing the expected cash flows many years ahead and 
Management is currently investigating possibilities on subleasing the US office to a third party. The initial 
feedback from the real estate agent has indicated a lower rent level than previously anticipated thereby 
triggering impairment.

The recoverable amount has been calculated by applying a discount rate of �.�% on future cash flows 
being the annual effective discount rate from the lease contract. Future cash flows are projected with 
�% annual escalations and current projections include an estimate of the recoverable rent payments 
until the end of the lease term on August ��, ����, partly offset by non-recovered operating expenses 
and real estate taxes.

The estimated recoverable amount is subject to sensitivity if the projected level for base rent per square 
feet changes; however, Management has chosen a conservative approach in the calculations, and 
therefore the risk for a significant change in the recoverable amount is deemed immaterial.

The DKK �.� million from impairment of right-of-use assets ("ROU") is included in other operating 
expenses, refer to note �.� Other operating items.

The total provision for onerous contract of DKK �.� million has been recognized as an addition to lease 
liabilities as of December ��, ����, out of which DKK �.� million is short-term and DKK �.� million is 
long-term.

No impairment losses have previously been recognized for the right-of-use asset in Zealand Pharma 
U.S., Inc.
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 Accounting policies

Other investments are measured at fair value on initial recognition and subsequently. Changes in fair 
value are recognized in the income statement under financial items.

Investment in Beta Bionics Inc.
The Group�s other investments consist of an investment in Beta Bionics, Inc., the developer of iLet�, a 
fully integrated dual-hormone pump (bionic pancreas) for autonomous diabetes care. The investment 
in Beta Bionics, Inc. is measured at fair value through profit and loss. This investment represents �.�% 
(���� :�.�%) ownership of Beta Bionics, Inc., and is measured at a fair value of DKK ��.� million as of 
December ��, ���� (����: DKK ��.� million).

In determining fair value, Zealand considers the value per share from the most recent closed financing 
round, adjusted for valuation infliction points through the balance sheet date, including (i) discount 
for lack of marketability, (ii) information obtained from third party valuation reports, and (iii) company 
announcements.

The following have been recognized as financial items:

DKK thousand ���� ����

Other investments at January � ��,��� ��,���
Fair value adjustments -��,��� �,���
Other investments at December �� ��,��� ��,���

The fair value adjustment of the investment in ���� of DKK ��.� million is a combination of a reduc-
tion of the implied value per share provided by a third-party valuation expert. Also in August ����, 
Beta Bionics announced the closing of $��� million series D funding. Zealand did not participate in this 
financing round thus having a dilutive effect on Zealand�s ownership compared to ����. Reference is 
made to note �.� Financial assets and liabilities for fair value disclosures.

3.4 Other investments

 Accounting policies

Raw materials, work in progress and finished goods are measured at the lower of cost and net realiz-
able value. Cost is determined on a first in, first out basis and comprises direct materials, direct labor 
and an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on 
the basis of normal operating capacity. Costs of purchased inventory are determined after deducting 
rebates and discounts. Net realizable value is the estimated selling price in the ordinary course of busi-
ness less the estimated costs of completion and the estimated costs necessary to complete the sale.

Inventory manufactured prior to regulatory approval (prelaunch inventory) is capitalized but immedi-
ately provided for, until there is a high probability of regulatory approval for the product. A write-down 
is made against inventory, and the cost is recognized in the income statement as research and devel-
opment costs. Once there is a high probability of regulatory approval being obtained, the write-down is 
reversed, up to no more than the original cost.

Zealand reviews inventory for excess or obsolescence and writes down inventory that has no alternative 
uses to its net realizable value. Economic conditions, customer demand and changes in purchasing and 
distribution can affect the carrying amount of inventory. We record provisions for potentially obsolete 
or slow-moving inventory and lower of cost or net realizable value inventory adjustments. In some 
instances, these adjustments can have a material effect on the financial results of an annual or interim 
period. In order to determine such adjustments, we evaluate the age, inventory turns, future sales fore-
casts and the estimated fair value of inventory.

 Management's judgements and estimates

As of December ��, ����, Zegaloguefi related raw materials at cost amounted to DKK �.� million. 
Management has estimated the net realizable value to be DKK �.� million, and therefore a reversal of 
Zegaloguefi inventory write-down of DKK ��.� million has been made as the raw materials are expected 
to be utilized under the license and development agreement with Novo Nordisk A/S.

With the March ��, ����, restructuring announcement an allowance for loss on Zegaloguefi raw mate-
rials and finished goods of DKK ��.� million was recognized in ���� due to uncertainties around the 
future sales channels for the product. The allowance was included as discontinued operations under 
other operating expenses as a restructuring cost. As all Zegaloguefi finished goods were transferred to 

3.5 Inventories
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Novo Nordisk A/S as a result of the global license and development agreement announced in Q�, ����, 
a partial reversal of the inventory allowance of DKK ��.� million was recognized under other operating 
income from discontinued operations in ����. 

In ����, an additional reversal of prior years� inventory allowance of DKK ��.� million was recognized 
under other operating income. 

As of December ��, ����, Zegaloguefi related raw materials and semi-finished goods at cost amounted 
to DKK ��.� million. Due to uncertainties whether the materials would be utilized in the production 
under the supply agreement with Novo Nordisk A/S, Management estimated the net realizable value to 
be DKK �.� million at the end of ����.

DKK thousand ���� ����

Raw materials �,��� �,���
Total �,��� �,���

Write downs on inventory were comprised as follows:

DKK thousand ���� ����

Accumulated write-downs, January � -��,��� -��,���
Write-downs in the reporting period - -��,���
Utilization of write-downs �,��� ��,���
Reversal of write-downs ��,��� ��,���
Exchange differences - -���
Accumulated write-downs, December �� -��,��� -��,���

The write-downs and the reversal of write-downs on inventory recognized in ���� and ���� are 
included in other operating items. Please refer to note �.� Other operating items.

3.5 Inventories (continued) 3.6 Trade and other receivables

 Accounting policies

Receivables are designated as financial assets measured at amortized cost and are initially measured 
at fair value less transaction costs and subsequently measured in the balance sheet at amortized cost, 
which generally corresponds to nominal value less expected credit loss provision. 

Zealand utilizes a simplified approach to measuring expected credit losses and uses a lifetime 
expected loss allowance for all receivables. To measure the expected credit losses, receivables have 
been grouped based on credit risk characteristics and the days past due. Expected credit losses as of 
December ��, ����, and December ��, ����, are immaterial. 

Deposits relate to up-front payments on rental of office buildings measured at nominal value. Other 
receivables include accrued interest on marketable securities and VAT receivables measured at nominal 
value. Prepaid expenses include expenditures related to a future financial period. Prepaid expenses are 
measured at historical cost.

DKK thousand ���� ����

Deposits �,��� �,���
Trade receivables �,��� �,���
Receivables related to license and collaboration agreements ��,��� ��,���
Other receivables ��,��� �,���
Prepaid expenses ��,��� ��,���
Total trade and other receivables ���,��� ���,���

Non-current ��,��� ��,���
Current ���,��� ���,���

Non-current other receivables comprise deposits on office buildings and accrued insurance costs. 
Current other receivables mainly comprise accrued interest from marketable securities and VAT 
receivables. 

Receivables related to license and collaboration agreements include withholding tax receivable from 
the Boehringer Ingelheim (BI) milestone payment of DKK ��.� million.
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3.7 Other financial assets

 Accounting policies

Please refer to accounting policies in note �.� Financial assets and liabilities.

DKK thousand ���� ����

Other financial assets at January � �,��� -
Additions during the year - �,���
Fair value adjustments ��� ���
Currency adjustments - �
Other financial assets at December �� �,��� �,���

Other financial assets comprise the sales-related milestones from the divestment of V-GO. A maximum 
of four milestones of USD �.� million each can be achieved under the contract based on annual sales. 
The fair value has been determined using the risk-adjusted net present value method using a discount 
rate of �% (����: ��%) and an estimated probability of ��% to reach the first sales-related milestone 
(����: ��% and ��% respectively to reach the first two sales-related milestones).

Reference is made to note �.� Financial assets and liabilities for fair value disclosures.

3.8 Trade and other payables

 Accounting policies

Please refer to accounting policies in note �.� Financial assets and liabilities.

DKK thousand ���� ����

Trade payables ��,��� ��,���
Payable for treasury shares (note �.�) ��,��� ��,���
Employee benefits ��,��� ��,���
Other payables ��,��� ��,���
Discount and rebate liabilities - �,���
Accruals development projects ��,��� ��,���
Total trade and other payables ���,��� ���,���

Non-current - ��,���
Current ���,��� ���,���

Non-current trade and other payables as of December ��, ����, of DKK ��.� million related to frozen 
holiday funds under the Danish Holiday Act (Ferieloven) effective as of September �, ����. In August 
����, the amount has been paid in full to Lłnmodtagernes Feriemidler through a voluntary payment.

Zealand Pharma � Annual Report ���� ���Contents The big picture Our business Sustainability Corporate governance Financial statements



4 Capital structure, financial risk and related items

4.1 Capital management

Capital management
Zealand�s goal is to maintain a strong capital base to maintain investor, creditor and market confidence, 
and a continuous advancement of Zealand�s product pipeline and business in general. Zealand is primarily 
financed through capital increases, long-term borrowings, and partnership collaboration income.

The adequacy of our available funds will depend on various factors, including progress in our research and 
development programs, our commitments to existing and new clinical collaborators, our ability to establish 
commercial and licensing arrangements, our capital expenditures, market developments, and any future 
partnerships and acquisitions. Accordingly, we plan to potentially raise additional funds through equity or 
debt financings, collaborative agreements with partners, or from other sources.

At the annual general meeting on March ��, ����, Zealand was authorized to increase the share capital by 
nominally DKK ��,���,��� during the period until March ��, ����. On December ��, ����, nominally DKK 
�,���,��� of the authorization remains.

At the Zealand Annual Meeting held on April �, ����, the shareholders authorized the Company to issue 
convertible debt instruments with access to conversion to shares in the Company of up to a total of 
nominally DKK ��,���,��� without pre-emption rights for existing shareholders in accordance with the 
Company�s Articles of Association. This authorization covers the period until �� April ����, but has not been 
utilized as of December ��, ����. 

On March �� and ��, ���� the Company provided statements on the closure of Silicon Valley Bank (SVB). At 
that time Zealand had DKK ���.� million in cash deposits which were fully recovered. 

On March ��, ����, Zealand announced an issue of �,���,��� new ordinary shares at a subscription price of 
DKK ��� per new share resulting in gross proceeds of DKK �.� billion. The capital increase was completed in 
April ����.

On June ��, ����, Zealand entered a new DKK ��� million Revolving Credit Facility provided by Danske 
Bank. The facility matures in � years from June ���� where any outstanding amount must be repaid in full 
and carries an interest of CIBOR + fixed margin. As of December ��, ����, Zealand has not made any draw 
downs on this credit facility.

In the light of the SVB closure in March ����, mentioned above and settlement of the Oberland Capital 
loans in May ����, Zealand has adopted a new treasury policy in order to achieve an even higher diver-
sification in the management of funds. In ����, Zealand has invested a significant amount in marketable 

4.0   
Capital structure, 
financial risk and 
related items
This section includes disclosures related to how 
Zealand manages its capital structure, cash 
position and related risks and items.

�.� Capital management ���

�.� Financial risks ���

�.� Financial assets and liabilities ���

�.� Cash and cash equivalents ���

�.� Marketable securities ���

�.� Borrowings ���

�.� Financial items ���

�.� Share capital ���

�.� Share-based instruments ���
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4.1 Capital management (continued)

securities, primarily as a result of excess liquidity from the capital raise in April ����, but also to minimize 
credit risk. As of December ��, ����, Zealand has DKK �,���.� million invested in marketable securities, 
corresponding to ��% of total cash, cash equivalents and marketable securities (����: DKK ���.� million, 
�%). For additional information refer to note �.� Marketable securities.

In December ����, Zealand signed a new loan agreement with the European Investment Bank (EIB) 
providing a credit of up to EUR �� million, refer to note �.� Borrowings for an overview of the loan terms. 
Tranche A of EUR �� million is expected to be disbursed in the beginning of ����. 

The Company and the Board of Directors monitor the share and capital structure to ensure that Zealand�s 
capital resources support the strategic goals. There was no change in the group�s approach to capital 
management procedures in ����. Neither Zealand Pharma A/S nor any of its subsidiaries are subject to 
externally imposed capital requirements other than the conditions related to the new revolving credit facility 
in Danske Bank and the new loan from the European Investment Bank (EIB), refer to note �.� Borrowings.

Under the revolving credit facility (RCF) in Danske Bank, Zealand is required to have a minimum collateral 
value of ���% of the loan commitment (DKK ��� million) held in the designated custody accounts under 
management by Danske Asset Management and Zealand�s designated cash accounts attached to the 
custody accounts. Zealand must also comply with a covenant on fulfilling certain information requirements. 
The EIB loan contains a negative pledge clause preventing Zealand Pharma A/S or any of its subsidiaries 
from creating or permitting to subsist any new security over any of its assets. The pledges are described 
further in note �.� Cash and cash equivalents and a description of Zealand�s total commitments can be 
found in note �.� Commitments.

On January �, ����, Zealand announced an issue of �,���,��� new ordinary shares, which represent the 
remaining authorization, at a subscription price of DKK ���.�� per new share resulting in gross proceeds of 
DKK �.�� billion. The capital increase was completed in January ����. Please refer to note �.� Subsequent 
events for further information.

4.2 Financial risks

Zealand is exposed to various financial risks, including foreign exchange rate risk, interest rate risk, credit 
risk and liquidity risk.

The objective of Zealand�s treasury policy is to reduce the Group�s sensitivity to fluctuations in exchange 
rates, interest rates, credit rating and liquidity. Zealand�s financial management policy has been 
endorsed by Zealand�s Audit Committee and ultimately approved by Zealand�s Board of Directors.

Exchange rate risk
Most of Zealand�s financial transactions are in DKK, USD, and EUR.

Due to Denmark�s long-standing fixed exchange rate policy vis-à-vis the EUR, Zealand has evaluated 
that there is no material transaction exposure or exchange rate risk regarding transactions in EUR.

Research and development, and regulatory milestone payments in license and collaboration agree-
ments are denominated in foreign currencies, namely USD and EUR. However, as milestone payments 
are unpredictable in terms of timing and materialization, the payments are not included in the basic 
exchange rate risk evaluation.

As Zealand conducts clinical trials and toxicology studies around the world and has activities in US, 
Zealand is exposed to exchange rate risks associated with the denominated currency, which is primarily 
USD based on volume and fluctuations against DKK. To date, Zealand�s policy has been to manage the 
transaction and translation risk associated with the USD passively, by having a portion of the Group’s 
cash and cash equivalents in a USD account to cover future payment of Zealand�s expenses denomi-
nated in USD.

As of December ��, ����, Zealand holds DKK ���.� million (����: DKK ���.� million) of its cash, cash 
equivalents and marketable securities in USD.

Interest rate risk
Zealand has a policy of avoiding financial instruments that expose the Group to any unintended finan-
cial risks. During ����, all cash has been held in current bank accounts in DKK, USD, and EUR.

Following the closure of Silicon Valley Bank in March ����, Zealand has made a shift towards more 
investments of surplus cash balances into low-risk marketable securities being fixed income instruments 
with an investment graded rating of AAA to BBB-. 
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The fair value of an asset or a liability is measured using the assumptions that market participants would 
use when pricing the asset or liability, assuming that market participants act in their economic best 
interest. Zealand uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and 
minimizing the use of unobservable inputs. For financial instruments that are measured in the balance 
sheet at fair value, IFRS �� for financial instruments requires disclosure of fair value measurements by 
level of the following fair value measurement hierarchy for:

� Level � - Quoted prices (unadjusted) in active markets for identical assets or liabilities
� Level � - Inputs other than quoted prices included within level � that are observable for the asset or 

liability, either directly (that is, as prices) or indirectly (that is, derived from prices)
� Level � - Inputs for the asset or liability that are not based on observable market data (that is, unob-

servable inputs).

For assets and liabilities that are recognized in the financial statements on a recurring basis, Zealand 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categoriza-
tion (based on the lowest level input that is significant to the fair value measurement as a whole) at the 
end of each reporting period. Any transfers between the different levels are carried out at the end of the 
reporting period.

4.3 Financial assets and liabilities

 Accounting policies

Classification of Categories of Financial Assets and Liabilities:
Zealand classifies its financial assets held into the following measurement categories:

� those to be measured subsequently at fair value (either through other comprehensive income, or 
through profit or loss), and

� those to be measured at amortized cost.

The classification depends on the business model for managing the financial assets and the contractual 
terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other 
comprehensive income.

Zealand reclassifies debt investments only when its business model for managing those assets changes. 
Further details about the accounting policy for each of the categories are outlined in the respective 
notes.

Fair Value Measurement
Zealand measures financial instruments, such as marketable securities, at fair value at each balance 
sheet date. Management assessed that the fair value of financial assets and liabilities measured at amor-
tized cost such as bank deposits, receivables and other payables approximate their carrying amounts 
largely due to the short-term maturities of these instruments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based 
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

� In the principal market for the asset or liability, or
� In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by Zealand.
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4.4 Cash and cash equivalents

 Accounting policies

Cash is measured on intitial recognition at cost.

DKK thousand ���� ����

Cash and cash equivalents ���,��� ���,���
Cash and cash equivalents (subject to certain conditions) - ���,���
Total borrowings including embedded derivatives ���,��� �,���,���

Restricted cash and cash equivalents
Under the second amendment to the Oberland loan agreement signed on September ��, ����, the 
outstanding principal of USD �� million was on December ��, ����, held in a designated deposit 
account subject to certain conditions. The cash and securities could be released in increments of 
minimum USD ��.� million upon request from the group subject to certain conditions as described 
in note �.� Borrowings. On May ��, ����, Zealand settled the Oberland Capital loans in a one-time 
payment. With the final repayment of the Oberland loan agreement on May ��, ����, all previous 
restrictions have been released.

Pledges provided in relation to revolving credit facility in Danske Bank
As security for the undrawn revolving credit facility of DKK ��� million, as disclosed in note �.� 
Borrowings, the Group has provided pledge over Zealand�s designated custody accounts under 
management by Danske Asset Management and pledge over Zealand�s designated cash accounts 
attached to the custody accounts. As of December ��, ����, marketable securities and cash and 
cash equivalents held in these pledged accounts amount to DKK ���.� million and DKK �.� million, 
respectively.

 Accounting policies

Marketable securities consist of investments in securities with a maturity of ninety days or greater at 
the time of acquisition. Measurement of marketable securities depends on the business model for 
managing the asset and the cash flow characteristics of the asset. There are three measurement cate-
gories which Zealand considers when classifying its marketable securities:

� Amortized cost: Assets that are held for collection of contractual cash flows, where those cash flows 
represent solely payments of principal and interest, are measured at amortized cost. Interest income 
from these financial assets is included in finance income using the effective interest rate method. Any 
gain or loss arising on derecognition is recognized directly in profit or loss and presented in other 
gains/(losses), together with foreign exchange rate gains/(losses). Impairment losses are presented as 
a separate line item in the statement of profit or loss. 

� Fair value through other comprehensive income (FVOCI): Assets that are held with an objective that 
results in collecting contractual cash flows and selling financial assets are measured at FVOCI. A gain 
or loss on assets that is subsequently measured at FVOCI is recognized in other comprehensive profit 
or loss. Impairment losses and foreign exchange rate gains/(losses) are presented as a separate line 
item in the statement of profit or loss. 

� Fair value through profit and loss (FVTPL): Assets that do not meet the criteria for amortized cost or 
fair value through other comprehensive income (FVOCI) are measured at FVTPL. A gain or loss on a 
debt investment that is subsequently measured at FVTPL is recognized in profit or loss and presented 
net within financial income or expenses in the period in which it arises.

4.5 Marketable securities
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Zealand’s portfolio is managed and evaluated on a fair value basis in accordance with its stated invest-
ment guidelines and the information provided internally to Management. This business model does not 
meet the criteria for amortized cost or FVOCI and as a result marketable securities are measured at fair 
value through profit and loss. This classification is consistent with prior year’s classification.

Transactions are recognized at trade date.

DKK thousand ���� ����

DKK portfolio:
DK bonds ���,��� -
Total DKK portfolio ���,��� -

EUR portfolio:
IG Corporate bonds (investment-grade) ���,��� -
Total EUR portfolio ���,��� -

USD portfolio:
Asset-backed securities �,��� ��,���
Certificates of deposit ���,��� -
Commercial paper ��,��� -
Corporate bonds - ��,���
U.S. Treasury Debt �,��� -
U.S. Treasury Repurchase Agreement ��,��� -
Total USD portfolio ���,��� ���,���
Total portfolio �,���,��� ���,���

In October ����, the USD portfolio previously held at Silicon Valley Bank has been transferred to JP 
Morgan. The DKK and EUR portfolios are held at Danske Bank.

All marketable securities have a fixed interest rate but different maturities. As of December ��, ����, all 
outstanding securities were expected to mature within �� months (����: within � months).

4.5 Marketable securities (continued) 4.6 Borrowings

 Accounting policies

On initial recognition, borrowings are measured at fair value which is generally equal to the proceeds 
received. Fair value is allocated between the debt host contract and, if applicable, an embedded derivative. 
Transaction costs attributable to the debt host contract are deducted from the initial fair value and amortized 
over the term of the loan as part of the effective interest rate on the loan. Transaction costs attributable to 
non-closely related embedded derivatives are expensed on initial recognition. Subsequently, borrowings are 
measured at amortized cost. On initial recognition, borrowings are evaluated for the existence of non-closely 
related embedded derivatives, i.e. cash flows or potential cash flows whose economic characteristics and 
risks are not closely related to the economic characteristics and risks in the debt host contract such as 
prepayment options at amounts which are not substantially equal to the loan�s amortized cost. The cash 
flows attributable to such non-closely related embedded derivatives are separated and accounted for as 
derivative financial instruments.

Loan commitments are not recognized. Lender fees and transaction costs attributable to unconditional loan 
commitments are treated as prepaid transaction costs if the Group expects to draw down on the facility. If 
the Group has no specific plans for draw down on the loan commitment, the transaction costs are amortized 
over the commitment period. If a loan commitment is subject to meeting certain conditions, it is considered 
an unconditional loan commitment if the Group considers it probable that the conditions will be met. 

Amendment of the terms of a loan is accounted for as an extinguishment of the original loan and recognition 
of a new liability reflecting the amended terms if the amended terms are substantially different from the orig-
inal terms. Both quantitative and qualitive factors are considered. If the present value of the amended cash 
flows discounted at the original effective interest rate differs by ��% or more, the amendment is treated as 
an extinguishment. If the presented value of the amended cash flows differs by less than ��%, Management 
evaluates qualitative factors such as:

� Change in collateral and restrictions of the use of proceeds
� Significant change in the term of the loan
� Change in loan currency and interest base

All fees incurred in connection with a modification of the terms accounted for as an extinguishment are 
recognized as an expense.

Derecognition of financial liabilities: A financial liability is derecognized when the obligation under the liability 
is settled, discharged, cancelled, or expires. The difference between the carrying amount of a financial 
liability extinguished and the consideration paid is recognized through profit and loss.  
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4.7 Financial items

 Accounting policies

Financial items include interests, as well as foreign exchange rate adjustments, fair value adjustments of 
other investments, embedded derivatives and marketable securities, banking fees from managing finan-
cial transactions, gains and losses from sale of marketable securities and dividends from marketable 
securities.

DKK thousand ���� ����

Interest income ��,��� �,���
Interest expenses from financial liabilities measured at amortized costs -��,��� -��,���
Interest expenses from lease liabilities -�,��� -�,���
Fair value adjustments of embedded derivatives  
� Zealand prepayment option - -��,���
Loss on settlement of borrowings, including embedded derivatives  
under Oberland loan -���,��� -���,���
Loss on debt recognition � amendment I - -��,���
Gain on debt recognition � amendment II - ��,���
Gain from sale of marketable securities �,��� -
Fair value adjustment of lender’s call option �,��� ��,���
Fair value adjustment of marketable securities �,��� -�,���
Fair value adjustment of other investments -��,��� �,���
Amortization of loan costs -��� -�,���
Exchange rate adjustments (primarily on USD deposits) -�,��� ��,���
Other financial expenses -�,��� �,���
Financial items in total -���,��� -���,���

Presentation in income statement:
Financial income ��,��� ���,���
Financial expenses -���,��� -���,���

Interest income comprises interest on marketable securities, including interest from the new marketable 
securities in Danske Bank from June ����, which is the main reason for the increase in interest income 
compared to ����.

Interest expenses and banking fees have decreased significantly compared to ���� following the settle-
ment of the Oberland Capital loans in May ���� as described in note �.� Borrowings. Going forward 
interest expenses mainly comprise interest on the newly established credit facility in Danske Bank, the 
finance agreement with the European Investment Bank (EIB), and banking fees.

Fair value adjustments of Zealand’s prepayment option in ����, are related to the prepayment option 
included in the loan agreement with Oberland. Please refer to note �.� Borrowings for further information. 

In ����, loss on settlement of borrowings relates to the settlement of the Oberland loan on May ��, ����. 
In ����, loss on settlement of borrowings relates to the utilization of the prepayment option from the loan 
agreement with Oberland comprised of the partial utilization of the prepayment option, the premium paid 
and the capitalized loan costs, which were fully expensed. Reference is made to note �.� Borrowings for 
further information.

Gain on debt modifications in ���� comprises the accounting impact of the two amendments to the 
Oberland agreement as described in note �.� Borrowings.

Fair value adjustment of lender call option in ���� relates to the value adjustments of Oberland’s option 
to call for repayment of the loan under certain conditions. For further information please refer to note �.� 
Borrowings.

Fair value adjustment on other investments comprises the accounting impact of the investment in Beta 
Bionics as described in note �.� Other investments.
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4.8 Share capital

 Accounting policies

The share capital comprises the nominal amount of Zealand Pharma A/S�s ordinary shares, each at a 
nominal value of DKK �. All shares are fully paid. 

The share premium reserve is comprised of the amount received, attributable to shareholders� equity, in 
excess of the nominal amount of the shares issued at the parent company�s capital increases or exercise 
of warrants, reduced by any external expenses directly attributable to the offerings. The total nominal 
amount from purchase of treasury shares is recognized in retained losses, including any amount excess 
of the nominal amount.

Share option schemes
The Group has share option schemes for warrants, performance share units (PSUs) and restricted share 
units (RSUs) under which options to subscribe for the Group�s shares have been granted to employees, 
Management and Board of Directors. Refer to note �.� Share-based instruments for further details.

PSUs and RSUs exercised in each respective year have been settled using the treasury shares of the 
Group. Any excess of the cash received from exercise of warrants over the nominal amount of the 
shares issued is recorded in share premium.

DKK thousand ���� ����

Share capital at January � ��,��� ��,���
Shares issued for cash �,��� �,���
Exercise of warrants ��� ���
Share capital at December �� ��,��� ��,���

The share capital solely consists of one class of ordinary shares all issued at DKK � each and all shares 
rank equally. The shares are negotiable instruments with no restrictions on their transferability. All 
shares have been fully paid. At the annual general meeting on March ��, ����, Zealand was author-
ized to increase the share capital by nominally DKK ��,���,��� during the period until March ��, ����. 

On December ��, ����, nominally DKK �,���,��� of the authorization remains. The Company has an 
unused authorization to issue convertible debt instruments with access to conversion to shares in the 
Company of up to a total of nominally DKK ��,���,���. This authorization covers the period until April 
��, ����. 

On March ��, ����, Zealand announced an issue of �,���,��� new ordinary shares at a subscription 
price of DKK ��� per new share resulting in gross proceeds of DKK �.� billion. The capital increase was 
completed in April ����.

During ����, a total of ���,��� new shares (����: ���,���) have been issued due to exercise of warrant 
programs with net proceeds of DKK ��.� million (����: DKK ��.� million) corresponding to an average 
exercise price of DKK ���.� (����: DKK ���.�).

As announced on January �, ����, the Board of Directors exercised the remaining authorization granted 
by Zealand’s annual general meeting held on March ��, ����, to increase the Group’s share capital by 
issue of �,���,��� new ordinary shares at a subscription price of DKK ���.�� per new share. The aggre-
gate gross proceeds from the private placement in public equity will amount to DKK �.�� billion and 
Zealand intends to use the net proceeds to further strengthen Zealand�s investment in its differentiated 
assets targeting obesity. The new shares were issued on January ��, ����, and Zealand received the net 
proceeds of DKK �.�� billion on January ��, ����. The costs related to the capital increase were DKK 
��.� million.

For additional information on the potential dilutive effects refer to note �.�� Earnings per share.

Treasury shares 
As of December ��, ����, there were ���,��� treasury shares, equivalent to �.�% of the share capital 
(����: ���,���, �.�%). The treasury shares are allocated to performance share units (PSUs) and restricted 
share units (RSUs). 

As of December ��, ����, DKK ��.� million included in trade and other payables, comprise Zealand’s 
commitment to a bank credit relating to the acquisition of ���,��� new treasury shares in ����. 

The payable amount for treasury shares as of December ��, ����, of DKK ��.� million as disclosed in 
note �.� Trade and other payables has been settled and paid in full during ����, and is reflected in the 
cash flow statement for ����. The DKK ��.� million was recognized under equity in ���� when Zealand 
committed to the purchase of ���,��� new treasury shares.
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4.9 Share-based instruments

To motivate and retain key employees, Management and Board of Directors and to encourage the 
achievement of common goals for employees, Management and shareholders, the Group has estab-
lished equity-settled incentive plans based on Restricted share units (RSUs), Performance share units 
(PSUs) and warrants. 

Warrants, PSUs and RSUs are granted by the Board of Directors in accordance with authorizations given 
to it by Zealand Pharma A/S�s shareholders. Grants to members of the Board of Directors and members 
of the Executive Management are subject to the Remuneration Policy adopted at the Annual General 
Meeting.

Share-based compensation expense
The total expense recognized for the year under staff costs arising from share-based instruments was as 
follows:

DKK thousand ���� ����

Recognized as staff costs:
Share-based compensation expenses ��,��� ��,���
Total ��,��� ��,���

Total share-based compensation expenses split on type of award
DKK thousand ���� ����

PSUs ��,��� ��,���
RSUs ��,��� ��,���
Warrants ��,��� ��,���
Total ��,��� ��,���

Total share-based compensation expenses split on expense type
DKK thousand ���� ����

The amount is presented as:
Research and development expenses ��,��� ��,���
Selling and marketing expenses �,��� ���
General and administrative expenses ��,��� ��,���
Other operating items - -��,���
Discontinued operations - -�,���
Total ��,��� ��,���

In ����, restructuring costs from discontinued operations included a reversal of costs related to forfeited 
share-based incentive programs of DKK �.� million. Restructuring costs from continuing operations also 
included a reversal of costs related to forfeited share-based incentive programs as part of restructuring 
costs following the March ��, ����, company announcement. This is included in other operating items 
with DKK ��.� million. For further information see note �.� Other operating items.

 Accounting policies

Share-based compensation expenses
The value of services received as consideration for share-based compensation is measured at the fair 
value of the granted instrument. The fair value of equity-settled share-based compensation is determined 
at the grant date and is recognized in the income statement as employee benefit expense over the period 
in which the instruments vest. The offsetting entry is recognized under equity. At each reporting date, an 
estimate is made of the number of instruments expected to vest, so the total expense recognized over 
the vesting period is equal to fair value of the actual number of instruments which vest. The fair value of 
warrants granted is estimated using the Black�Scholes pricing model, whereas for RSUs and PSUs the 
closing share price on the day of the grant is used.

In respect of performance obligations, market conditions, such as when the exercisability of an instrument 
depends on the achievement of a specified target that is based on the market price or value of the entity�s 
equity instruments, relative to an index, are taken into account when estimating the fair value of the award 
at the grant date, while non-market vesting conditions, such as forfeiture rates, are taken into account by 
adjusting the number of equity instruments included in the measurement of the transaction amount so as 
to reflect the number of awards that are expected to vest. 
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5 Tax

5.1 Corporate tax

 Accounting policies

Income tax on results for the year, which comprises current tax and changes in deferred tax, is recog-
nized in the income statement, except to the extent that the tax is attributable to items which directly 
relate to shareholders’ equity or other comprehensive income.

Current tax liabilities and current tax receivables are measure at the amounts expected to be paid to or 
recovered from the tax authorities.

Deferred tax is accounted for under the liability method which requires recognition of deferred tax on 
all temporary differences between the carrying amount of assets and liabilities and the tax base of such 
assets and liabilities. This includes the tax value of tax losses carried forward.

Deferred tax is calculated in accordance with the tax regulations in the local countries and the tax rates 
expected to be in force at the time the deferred tax is utilized. Changes in deferred tax from changes in 
tax rates is recognized in the income statement.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will be 
available against which the differences can be utilized.

 Management's judgements and estimates 

Zealand recognizes deferred tax assets, including the tax base of tax losses carried forward, if 
Management assesses that these tax assets can be offset against positive taxable income within a 
foreseeable future. This judgement is made on an ongoing basis and is based on numerous factors, 
including actual results, budgets, and business plans for the coming years.

The creation and development of therapeutic products within the biotechnology and pharmaceutical 
industry are subject to considerable risks and uncertainties. Zealand’s future taxable income will be 
driven by future events that are highly susceptible to factors outside of the groups control including 
outcomes of clinical trials, regulatory approvals, and other matters.

Due to the uncertainties described, Management has concluded that no deferred tax assets should 
be recognized on December ��, ���� (none recognized in ����), except for the US entity, which is 
expected to have profitable taxable income due to the Group�s transfer pricing setup.

5.0   
Tax
Zealand Pharma’s Tax Policy is reviewed 
annually and approved by the Board of Directors. 
Please refer to our tax policy on our website: 
https://www.zealandpharma.com/wp-content/
uploads/����/��/Zealand-Pharma-Company-
Tax-Policy-����.pdf.

�.� Corporate tax ���
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6 Other disclosures

6.0   
Other 
disclosures

�.� Remuneration of the Board of Directors  
and Executive Management ���

�.� Fees to auditors appointed at the  
annual general meeting ���

�.� Contingent assets and liabilities ���

�.� Commitments ���

�.� Related parties ���

�.� Cash flow adjustments ���

�.� Collaborations and technology licenses ���

6.1 Remuneration of the Board of Directors and Executive Management

���� ����

DKK thousand
Base  

board fees
Share-based 

compensation
Total  
fees

Base  
board fees

Share-based 
compensation

Total  
fees

Remuneration to the Board of Directors
Martin Nicklasson ��� ��� �,��� ��� ��� �,���
Kirsten Drejer ��� ��� ��� ��� ��� ���
Alain Munoz ��� ��� ��� ��� ��� ���
Michael Owen ��� ��� ��� ��� ��� ���
Bernadette Mary Connaughton ��� ��� ��� ��� ��� ���
Jeffrey Berkowitz ��� ��� ��� ��� ��� ���
Leonard Kruimer ��� ��� ��� ��� ��� ���
Jens Peter Stenvang� ��� ��� ��� ��� ��� ���
Frederik Barfoed Beck� ��� ��� ��� ��� ��� ���
Louise Gjelstrup„ ��� ��� ��� ��� ��� ���
Anneline Nansen�,� ��� ��� ��� ��� �� ���
Total �,��� �,��� �,��� �,��� �,��� �,���

�  Employee-elected board members; the table only includes remuneration for board work.
� Anneline Nansen joined the Board in ����.

The disclosed remuneration for board members excludes minor mandatory social security costs paid by the company.

It also excludes reimbursed expenses incurred in connection with board meetings, such as travel and accommodation.
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6.2 Fees to auditors appointed at the annual general meeting

DKK thousand ���� ����

Audit �,��� �,���
Audit-related services and other assurance engagements ��� �,���
Other - ���
Total fees �,��� ��,���

The fee for audit-related services and other assurance engagements, and other services provided to the 
Group by EY Godkendt Revisionspartnerselskab in ���� and ���� consisted of an audit of the annual 
report, quarterly reviews, other audit-related services on various statements for public authorities, and 
other accounting advisory services.

6.3 Contingent assets and liabilities

Contingent assets and liabilities
Zealand is entitled to potential milestone payments and royalties on successful commercialization of 
products developed under license and collaboration agreements with partners. Since the size and 
timing of such payments are uncertain until the milestones are reached or sales are generated, future 
payments under these agreements qualify as contingent assets. However, it is impossible to measure 
the value of contingent assets, and as such, no assets have been recognized.

As part of the license and collaboration agreements that Zealand has entered, once a product is devel-
oped and commercialized, Zealand may be required to make milestone and royalty payments. It is not 
possible to measure the value of such future payments, but Zealand expects to generate future income 
from such products which will exceed any milestone and royalty payments due, and as such, no liabili-
ties have been recognized.

Reference is made to note �.� Collaborations and technology licenses for descriptions of Zealand�s 
collaboration and license agreements.

6.4 Commitments

Guarantees and collaterals
The Group provided floating charge collateral covering all assets in the Company which could be collat-
eralized, including shares in subsidiaries, as collateral for the debt to Oberland. On May ��, ����, the 
Group settled the Oberland Capital loans in a one-time payment. With the final repayment, Oberland 
has released all rights to collateral provided for under the loan agreement.

Under the revolving credit facility (RCF) in Danske Bank, Zealand is required to have a minimum collat-
eral value of ���% of the loan commitment (DKK ��� million) held in the designated custody accounts 
under management by Danske Asset Management and Zealand�s designated cash accounts attached 
to the custody accounts. Zealand must also comply with a covenant on fulfilling certain information 
requirements. The pledges are described further in note �.� Cash and cash equivalents.

The EIB loan contains a negative pledge clause preventing Zealand Pharma A/S or any of its subsidiaries 
from creating or permitting to subsist any new security over any of its assets.

Other purchase obligations
As of December ��, ����, total contractual obligations related to agreements for development projects, 
including CROs, amounted to DKK ���.� million of which DKK ���.� million relates to ���� and DKK 
��.� million to the years ���� up to and including ���� (����: DKK ���.� million).

6.5 Related parties

Zealand has no related parties with controlling interest.

Zealand�s other related parties comprise the Company�s Board of Directors and Executive Management. 
Aside from the remuneration and other transactions described in note �.� Remuneration of the Board 
of Directors and Executive Management, there were no other material related party transactions during 
���� and ����.
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6.6 Cash flow adjustments

DKK thousand ���� ����

Depreciation, amortization and impairment losses ��,��� ���,���
Deferred revenue - -��,���
Reversal of inventory write-down -��,��� -
Share-based compensation expenses ��,��� ��,���
Financial income -��,��� -��,���
Financial expenses ���,��� ���,���
Corporate tax -�,��� �,���
Fair value adjustments - -�,���
Exchange rate adjustments - ��,���
Adjustments for non-cash items in total ���,��� ���,���

DKK thousand ���� ����

Changes in accounts receivable -�,��� ��,���
Changes in prepaid expenses ��,��� ��,���
Changes in other receivables -��,��� �,���
Changes in inventory �,��� ��,���
Changes in accounts payable ��,��� ��,���
Changes in other liabilities ��,��� -��,���
Changes in rebate and discount liabilities -�,��� -��,���
Changes in other liabilities and provisions -��,��� -��,���
Changes in working capital in total ��,��� ��,���

6.7 Collaborations and technology licenses

Collaboration and license agreements
Zealand enters into collaborations with biotechnology and pharmaceutical companies to advance the 
development and commercialization of our product candidates and to supplement our internal pipeline. 
Zealand seeks collaborations that will allow Zealand to retain significant future participation in product 
sales through either profit-sharing or royalties paid on net sales. Below is an overview of Zealand’s 
collaboration and license agreements that have had a significant impact or are expected in the near 
term to have a significant impact on financial results. With reference to note �.� Contingent assets and 
liabilities, each agreement is marked with CA (contingent asset) and CL (contingent liability) if applicable.

Complement C3 (collaboration with Alexion, AstraZeneca Rare Disease) (CA)
Zealand and Alexion are collaborating on the discovery and development of novel peptide therapies for 
complement-mediated diseases. Under the terms of the agreement entered in March ����, Alexion and 
Zealand entered into an exclusive collaboration for the discovery and development of subcutaneously 
delivered peptide therapies directed to up to four complement pathway targets. 

The lead program, ZP�����, is an investigational long-acting inhibitor of Complement C� which has the 
potential to treat a broad range of complement mediated diseases. Zealand will lead the joint discovery 
and research efforts through the pre-clinical stage, and Alexion will lead development efforts beginning 
with Investigational New Drug (IND) filing and Phase � trials. Zealand has completed activities to support 
advancing ZP����� into clinical studies. Subsequent regulatory, clinical, and development efforts will 
be led and conducted by Alexion.

For the lead target, Zealand is eligible to receive up to USD ��� million in development milestone 
payments and up to USD ��� million in sales milestone payments, plus royalties on global sales in the 
high single to low double digits. In addition, Alexion has the option to select up to three additional 
targets with Zealand being eligible for USD �� million upfront per target plus potential development/
regulatory milestones for each target selected similar to the lead target with slightly reduced commer-
cial milestones and royalties.

Zealand receives compensation on a time and material basis for certain research and development 
services delivered under the contract.
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� Revenue ���

� Royalty expenses ���

� Research and development expenses ���

� Sales and marketing expenses ���

� General and administrative expenses ���

� Information on staff and remuneration ���

� Financial items ���

� Other operating items ���

�� Corporate tax ���

�� Discontinued operations  ���

�� Intangible assets ���

�� Property, plant and equipment ���

�� Right-of-use assets and lease liabilities ���

�� Investments in subsidiaries ���

�� Inventories ���
�� Trade and other receivables ���

�� Trade and other payables ���
�� Fees to auditors appointed at  

the annual general meeting ���

�� Contingent assets, liabilities and  
other contractual obligations ���

�� Transactions with related parties ���

�� Adjustments for non-cash items ���
�� Changes in working capital ���

�� Significant events after the balance sheet date ���

 Alternative performance measures for the Group  
(non-audited) ���

Statement of loss ���

Statement of financial position ���

Statement of cash flows ���

Statement of changes in equity ���

Notes ���

Contents – parent company
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Statement of the Board of Directors and Executive Management

The Board of Directors and Executive Management have today 
discussed and approved the Annual Report of Zealand Pharma A/S 
for the financial year January � � December ��, ����. 

The consolidated financial statements and parent company financial 
statements have been prepared in accordance with IFRS Accounting 
Standards as adopted by the EU and additional requirements under 
the Danish Financial Statements Act. 

We consider the accounting policies used to be appropriate. In our 
opinion, the consolidated financial statements and parent company 
financial statements give a true and fair view of the Group�s and the 
parent company�s financial position as of December ��, ����, and of 
the results of the Group�s and the parent company�s operations and 
cash flows for the financial year January � � December ��, ����.

In our opinion, the Management�s review includes a fair review of 
the development of the Group�s and the parent company�s oper-
ations and economic conditions, the results for the year, and the 
Group�s and the parent company�s financial position, as well as a 
review of the principal risks and uncertainties to which the Group 
and the parent company are exposed. 

In our opinion, the Annual Report of Zealand Pharma A/S for 
the financial year January � - December ��, ���� identified as 
������ITBB�ULBL�CZ��-����-��-��-en.zip has in all material 
respects been prepared in compliance with the ESEF Regulation.

We recommend that the Annual Report be approved at the Annual 
General Meeting.

Słborg, February ��, ����

Executive Management

Adam Sinding Steensberg
President and  
Chief Executive Officer

Henriette Wennicke
Executive Vice President and Chief 
Financial Officer

Board of Directors

Alf Gunnar Martin Nicklasson
Chairman

Kirsten Aarup Drejer
Vice Chairman

Bernadette Connaughton
Board member

Leonard Kruimer
Board member

Alain Munoz
Board member

Jens Peter Stenvang
Board member 
Employee elected

Iben Louise Gjelstrup
Board member 
Employee elected

Jeffrey Berkowitz
Board member

Michael John Owen
Board member

Frederik Barfoed Beck 
Board member 
Employee elected

Anneline Nansen 
Board member 
Employee elected
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